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C  J 


Total  meat  production   in   the  major    importing  countries 
(i.e.,   Japan,   United  States,   European  Community,   and  Canada) 
is  expected  to   increase  by  2  percent   in   1979  compared  with 
last   year's  level.      The  mix  of  meats   is   significantly  dif- 
ferent  from  last   year's,   as   there   is   less   beef   but  more  pork 
and  poultry. 

With   the  reduction  of   cattle   herds   in  many  countries  since 
the  mid-seventies,   beef   production   in   the  major    importing  and 
exporting  countries   in   1979   is   forecast   down  by   7  and   6  per- 
cent,  respectively.     While  world  beef   trade  also   is   likely  to 
be   down,    net   beef   imports   by   the  major    importers   are  expected 
to   increase  by   7  percent,   offsetting  a  small   part   of  the 
decline   in  beef   production   in   the  major    importing  countries. 
Higher   beef  prices   in   these  major    importing   countries  pro- 
bably will   likely  enable   them  to  bid   product  away  from  less 
attractively  priced  markets   such  as   the  USSR,   Eastern  Europe, 
and   the  Far   East,   excluding  Japan. 

Higher   beef   prices   in   the  major    importing   countries  are 
being   tempered   somewhat   by   the   expected   8  percent    increase  in 
pork  and  poultry  production  spurred   by  favorable  animal/feed 
price  ratios   the   last   couple  of  years.     Recent   increases  in 
grain  prices   coupled  with  lower   animal   prices  may  slow  the 
rate   of   expansion   in   pork  and   poultry  numbers.      However,  this 
will  not   have  much  effect   on   production  until  1980. 


J^/  Unless   otherwise   indicated,   red  meat   trade   is    in   terms  of 
carcass  weight   (bone-in)   equivalents;   poultry  trade   is   on  a 
product  weight  basis. 

This   circular  was   prepared   by  the  Dairy,   Livestock  and 
Poultry  Division,    CP/FAS.      For   further    information  contact 
R.E.   Anderson,  202/447-8031 


MAJOR  IMPORTERS 


United  States 

Beef   production  during   the   last   half   of   this   year   may  be 
down  9   to   11   percent   from  last   year's.      Fed   cattle  slaughter 
is   expected   to   be   below  year-earlier    levels   while  nonfed 
heifer    slaughter   continues   well   below.      In   the   midyear  cattle 
inventory  report,    producers   indicated   that   they  were  holding 
8  percent  more  heifers   for   beef   cow-herd  replacements   than  a 
year   ago.      This,    combined   with   sharply  reduced   cow  and  heifer 
slaughter   and   fewer   heifers   on   feed,    suggests   that  rebuilding 
of   the   beef   cattle  herd   is   underway.      Prices   of   Choice   900  to 
1,100  pound   steers  at   Omaha  will   likely  average   around  $65 
per    100  pounds  during   the   second   half   of   this  year. 

With  second-half   pork  production  expected   to   be   about  one- 
fifth  greater    than   in   the   second   half   of    1978,    barrow  and 
gilt   prices   likely  will   drop  well   below  year-earlier  levels. 
A  second  half    1979  average  around   $35   seems   likely  with  pri- 
ces  falling   below   to   the   low   $30's   at  times. 

Favorable  profit  margins   so   far    this   year   will   cause  broiler 
producers   to   continue   producing   more   broilers   for  marketing 
during   the  remainder    of    1979.      However    under    pressure  from 
larger   pork  and  poultry  supplies,   poultry  prices   are  expected 
to  decline   throughout    the  remainder    of    this   year.      The  whole- 
sale,   9-city  price   for    boilers   this    fall  may  average  about  10 
cents   per   pound   below  the   spring   quarter  average. 

Under    the   U.S.    Meat   Import   Law,    imports   of   fresh,  chilled 
and   frozen   beef,   veal,    mutton  and   goat   meat   are   limited  by 
voluntary  restraint   agreements    to    1.57   billion   pounds,  pro- 
duct weight,    for   calendar    year    1979.      As   of   July   13,  1979, 
with   54  percent   of   the   year    elapsed,    56  percent   of  the 
restraint   level  had   been   imported.      Despite   the   drop   in  U.S. 
boneless   beef   prices   during  June   and  July,    U.S.    prices  remain 
more   attractive   to   exporting   countries    than   those  obtainable 
in  most   other    possible  markets.      As   a  result,    the  global 
voluntary  restraint   level   is   expected    to   be  imported. 

U.S.    beef   and   veal   exports   from  January   through  May 
totaled   23,839   tons,    15  percent   above   the   year-earlier  level. 
Mostly   because   of   larger    shipments    to   Japan,    and  Canada. 
Beef   exports   for    the  remainder    of    the   year    are   expected  to 
continue  well   above   last   year's   level   because   of  strong 
markets   for    beef    in   both  Japan  and  Canada. 

U.S.    pork  exports   for   January-May   totaled   38,170  metric 
tons,    product   weight,    4  percent   above   those   of   a  year- 
earlier.      Larger      shipments    to   Japan,   Mexico,    and  Korea 
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helped   to   offset   a   56  percent   decline    in   exports    to  Canada 
caused   by   the   sizable   gain   in   Canadian   pork  production. 

U.S.    imports   of   pork  for    the   same   period  were   at  the 
January-May   1978  level.     The  doubling   of   fresh  frozen  pork 
imports   from  Canada   tended   to   compensate   for    the   sharp  drop 
in  EC  and  East   European   exports   of   canned   pork.      EC  pork 
exports   are   down  mainly  as   a  result   of   declining   canned  ham 
shipments   from   the   Netherlands.      It    should   be   noted   that  the 
high   level   of   Canadian   exports   to    the   United   States   in  the 
first   part   of   the  year    is  not   likely   to   continue   because  U.S. 
pork  output   is   expanding  and  U.S.    prices   are  weakening. 
Thus,    it   is   likely   that  U.S.    imports   of   pork  in   1979  will  be 
somewhat   below  the   1978  level. 


European  Community 

Meat   production  in   the  EC   is   projected   to  rise   less  than 
2  percent   in   1979  with  all   categories   of  meat,   except  beef, 
showing  modest   gains   in  production,    compared  with  the  1978 
level.      Beef   production,    which   is   relatively  insulated 
against   the   factors  affecting   the  world   beef  market   by  sup- 
port prices  and   import   levels  under    the     Common  Agricultural 
Policy,    is   forecast   to  remain  virtually  unchanged   from  year- 
earlier   levels.     However,    current   high  world  prices   for  beef 
have  helped   the   Community  lower    its   level   of  intervention 
beef   stocks,   as  a   large   portion  has   been  exported   to  third- 
country  markets.     From  a  high  of  almost   325,000  tons,  product 
weight,   at   the   beginning   of    1978,    intervention  stocks   fell  to 
approximately   210,000  tons   by   the   beginning   of   1979  and  then 
to  around   145,000  tons   by  the   first   of  May   this  year. 

EC  pork  production  is   expected   to   be  up  a   little  over  2 
percent   this  year,   about   one  half   the   expansion  rate   in  1978. 
In   the   first  half  of   this   year,    production  was   somewhat  above 
the  annual   forecast,   but   production   is   expected   to   slow  in  the 
second  half,   and   this   should  help  raise   the   lower   prices  seen 
in  the   first  half  of   the   year.      EC  external   pork  trade 
prospects   look  unchanged   from  last  year's. 

Canada 

Indicators   suggest   that   Canadian  producers   began   to   take  steps 
to  rebuild   their   cattle  herd  during   the   first   quarter  of 
1979,      Cow  and  heifer   marketings   declined  26  and  22  percent, 
respectively,    from  the  January   through  March  levels  of  1978. 
Female  cattle   slaughter    is   expected   to   continue   to  decline 
relative   to   the  year-earlier    level   for    the  remainder   of  1979; 
however,   any  year-to-year    increase   in   the   size  of  the 
Canadian  breeding  herd   is   not   expected   before  mid-1980. 
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Total  cattle  slaugher   is   forecast   to  be   12  percent  below  year- 
earlier   levels  in   1979,    but   beef   production  should  fall 
somewhat  less  as  nonfemale  slaughter   accounts   for   a  larger 
portion  of   the   total,   resulting   in  higher   average  carcass 
weights. 

Nearly  all  of  Canada's  beef  exports  go   to   the  United  States. 
Through  an  exchange  of   letters  with  the  United  States,  Canada 
has  agreed  to  limit   its   1979  shipments  of   fresh,   chilled,  or 
frozen  beef   to   the  United  States   to   92.6  million  pounds,  pro- 
duct weight;  actual   shipments  are  expected   to  be  somewhat 
below  that  level. 

Canadian  beef   imports  may  be  up   slightly  this   year   but,  as 
in  1978,    imports  are   subject   to  quota.     The  quota  was 
increased  about  5  percent   for   1979  to   70,308  tons,  product 
weight,   even  though  the  quota  was  not   filled  last  year. 

Pork  production  this  year   is   expected   to  be  record  high,  up 
at  least   13  percent   from  that  of  a  year   earlier.     The  sharp 
rise   in  production  has   cut   Canadian  imports   by  61  percent 
during  the   same  time  period,    largely  from  the  United  States. 
Canadian  exports  were  up   44  percent  during   this   period,  with 
exports   to   the  United  States  up   125  percent.     Exports  of  live 
hogs  were  also  above  last  year's  rate.     For   the   first  time 
since   1973,    Canada  could  become  a  large  net  exporter   of  pork 
in   1979,    in  the  range  of   40,000  tons. 

Poultry  production  in  Canada  is   projected   to  be  up  about  7 
percent,   with  chicken  and   turkey  gaining   similarly.  Turkey 
production  'and   imports  are   subject   to  quotas,   both  of  which 
were  increased  during   1978  because   of   tight   supplies.  For 
1979,    the   turkey  production  quota  has  been  set  at  104,000 
tons,    18  percent  above  the   initial   1978  level.      The  import 
quota  likely  will  be   increased   to  around  2,000  tons. 

In  late   1978,    the   Canadian  Government  announced  the 
establishment   of   the  National   Chicken  Marketing  Agency.  Like 
the   turkey  agency,    its  aim  is   to  manage   the   supply  of  chicken 
in  Canada  through  production  and   import  quotas.     However,  it 
probably  will  be   some  time  after   midyear   before   it   is  fully 
operational  and  national  production  and   import   quotas  are 
set.     Until   it   is   implemented,    imports   of   chicken,   nearly  all 
from  the  United  States,   will   continue  unrestricted.  Chicken 
production,   while  not  yet   subject   to  a  national  quota,  is 
subject   to  a  degree  of  control   by  the  various  provincial 
marketing  boards. 

Japan 

Despite  slightly  higher  beef  production,  Japanese  cattle 
prices  during  the  first  5  months  of  1979  averaged  slightly 
above  ceiling  levels,   and   12  to   14  percent  above   those  of  a 
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year-earlier.     With  lower   fish  supplies,   particularly  of  the 
more  expensive  types,    the  demand   for   high  quality  red  meats 
has   been  very  strong,  pushing      cattle   prices  higher.    In  order 
to  dampen   these   increase,    the  Japanese  Government  raised  the 
general   beef  quota   to   55,000  tons,   product  weight,    in  the 
first  half  of   their    1979  fiscal  year    (April-September),  com- 
pared with  40,000  tons   in   the   first   half   of   1978.      For   all  of 
calendar   year    1979,    beef   imports  are  expected   to   increase  18- 
20  percent   from  those   of  a  year -ear  1 ier .      Australia  will 
likely  supply  about   75  percent   of   total  Japanese  imports, 
while   the  United  States   is   expected   to   ship   15-16  percent. 

In   the   case   of   pork,   much  of   the   additional   demand   is  being 
supplied  by   increased  domestic   production;   however  Japanese 
pork  imports   in  calendar    1979  should   increase  about    15  per- 
cent over    the  year-earlier    levels.     Higher    fish  prices  and 
reduced  mutton  supplies  are  contributing   to   the  increased 
demand   for  pork. 

USSR  and  Eastern  Europe 

With  a  poor   forage  base   for   livestock  and   large  inventory 
levels   (especially  for   hogs  and   poultry),   USSR  slaughter 
rates  are  expected   to   be  up   in   the   Second  half  of   this  year. 
Total  meat   output    (including   fats  and   offals)    is   targeted  at 
16.6  million  tons   for   the  current   year;   however,    16.0  million 
tons  appears  more  realistic  at   this   time.      The  rationale  for 
this   figure   is   that   in  spite  of   increased   slaughter  levels, 
cattle  and  hog  weights  will   be  down  due   to   limited  feed 
availabil ites .     With  attractive  U.S.   grain  prices  compared 
with  high  meat   prices   in   the  major   pr oducer / expor ter 
countries,    the   Soviets  have  been   increasing   their  purchases 
of  U.S.     grains . 

The   Soviets  have  been  back  in   the  market   for   beef  and  mut- 
ton this  year.     To   date,    the  USSR  has  reportedly  purchased 
10,000  metric   tons  of   beef,   product  weight,    from  Australia. 
Mutton  purchases   from  New  Zealand  have   totaled  about  57,000 
metric   tons.      For   1979,      Soviet   imports   of  meat  are  antici- 
pated  to  be   in  a  range  of   250,000-300,000  metric     tons,  50 
percent  above   the   1978  level   but   55  percent   below  the  record 
1977   level.      Imports   in   1979  will  consist  mainly  of  mutton, 
pork,   and   poultry  since  high  world  beef   prices  are  expected 
to  deter   large  beef  purchases. 

In  Eastern  Europe,   a  relativley  high  level   of  livestock 
inventories  and   the   current   expectation  of  heavy   imports  of 
U.S.   grains   by  Cz echo s la vakia ,   Romania  and  Poland   should  keep 
slaughter   levels  up  and   in   turn  result   in   slight   gains  in 
regional  meat   output   levels   for   the   current  year. 

Of   all   the  East   European  countries,   Yugoslavia  appears   to  be 
the  only  one  currently  in   the  market   for   boneless   beef  from 
New  Zealand.     Trade  reports   indicate   that  Yugoslavia  may 
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purchase  as  much  as   14,000  metric   tons   for   calendar  year 
1979.      The  remaining   countries   are   currently   committed  to 
relying   on  domestic  meat   supplies    to   satisfy   growing  consumer 
demand   for   meat.      Any   individual   country's   import   needs  pro- 
bably will   be   supplied   by  other   East   European  countries 
rather    than  by  Western  sources.     Once  again,   price  will  be 
the   deterrent   to   importing   from  Oceania. 


Brazil 


Herd  rebuilding  continues   to   limit   availability  of   beef  in 
Brazil,    as   producers  retain  young   animals   for    breeding  pur- 
poses.     Slaughter    in   1979   is    forecast   at    11.0  million  head, 
down  2   percent   from  the    1978   level.      Beef   output   for  the 
current  year    is   forecast   at   2.2  million  tons,    50,000  tons 
below  that   of   1978.      Dr essed-weight   beef   prices   are  now  near 
NCr$600  per   arroba  of    15  kilograms   (77  U.S.    cents/lb)   in  the 
interior   of   Sao  Paulo.     This   compares  with  NCr$280  per  arroba 
of   15  kilogram  (52  U.S.    cents/lb)   a  year  ago. 

Beef  exports  are   forecast  at   90,000  tons   for   1979,    30  per- 
cent below  1978's   level.      Processed   beef   accounts   for  nearly 
all   of   Brazil's   beef   exports   and   these  will   be   down  due  to 
reduced  domestic  availabilities   of   beef   for  manufacturing. 

Beef  exports  are   forecast  at   90,000  tons   for    1979,    30  per- 
cent below   1978's   level.      Processed   beef  accounts   for  nearly 
all  of  Brazil's  beef   exports  and   these  will   be   down  due  to 
reduced  domestic  availabilities   of   beef   for  manufacturing. 

In   1978,    export   tax  credits   for   chilled  and   frozen  beef 
were  withdrawn.     The   tax  credit   on  processed   beef  exports 
will  gradually  be  reduced   from  30  percent   of   the   f.o.b.  value 
in  December    1978,    to   21   percent   by  early   1980.      These  tax 
credits  are   to   be   finally  eliminated   by  1983. 


The   forecast   for   1979  beef   imports   is   currently  at  70,000 
tons,    30  percent   below  year-earlier    levels.      Tight  supplies 
and  high  prices   in  Argentina  and  Uruguay  are  responsible 
for   the  expected   lower  imports. 

MAJOR  EXPORTERS 

Australia 


As   U.S.    producers   did   last   summer   and   fall,    cattle  produ- 
cers  in   Australia   during   the   first   quarter    continued   to  take 
advantage   of   favorable   cattle   prices   by  maintaining  cattle 
marketings  at  relatively  high  levels,   rather    than  rebuilding 
herds.      In  April,   however,    cattle   slaughter   declined  8  percent 
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below  the  year-earlier   level,   a  greater   decline   than   in  pre- 
vious months.      For   the  remainder   of    1979,    cattle  producers 
are  expected   to   stop  reducing   their   herds.     As   a  result,  beef 
production  will   likely  fall   sharply  during   the   second   half  of 
1979,   with  beef   production  for    the   year   about    11  percent 
below  the   year-earlier  level. 

The   Australian   Consumer    Price   Index   for    beef   and  veal 
during   the   first   quarter   rose   17.4  percent  above   the  previous 
quarter's  and  40  percent  above   the   year-earlier  level. 
Despite   this   price  rise,   domestic   consumption  of   33  pounds 
per   capita  during   the   first   quarter   of    1979  was  higher  than 
expected   earlier,    although   5  percent   below  that   of   a  year 
ago.      There  appears   to   be   less   consumer   resistance   to  the 
higher   beef   prices   than  anticipated   previously.  Domestic 
consumption   in   1979  is   forecast   at   57  kilograms  per  capita, 
compared  with  69  kilograms   in  1978. 

Australian  beef  exports   in   1979  are   expected   to   be   6  per- 
cent  below  year-earlier    levels.     Australia   is   expected  to 
fill   its   current  U.S.   voluntary  restraint   level   of  375,000 
tons.     Australia's  other   primary  market   this   year   will  be 
Japan,   which  is   expected   to   import   about   85,000  tons  of 
Australian  beef.     Exports   to   South  Korea,    forecast   earlier  at 
about   60,000  tons,   are  now  expected   to   be   only  around  35- 
40,000  tons.     The   sharp  increase   in  world   beef   prices  this 
year    is   tempering  Korean  purchases. 


New  Zealand 


The  doubling  of   cattle   prices   in  recent  months  has 
apparently  encouraged   producers   to   at   least   slow  liquidation 
of   cattle  herds,   as   cow  and  heifer    slaughter   for   October  to 
May  dropped   11  percent   compared  with   the   same  period  last 
year.      Current   indications  are   for   a   slight   buildup   in  beef 
cattle  numbers  over    the  next   few  years,   although  not   to  the 
peak   1976  levels  unless  returns   for   sheep  production  drop 
s  ignif  icant ly . 

Beef  and  veal   production   in   1979   is   expected   to   drop  8-10 
percent   compared  with   1978's.     With  some  utilization  of  relati- 
vely high  stock  levels,    beef   and  veal   consumption  and  exports 
are   forecast   to  decline  5  and  8  percent,  respectively. 
About   85-90  percent   of   New  Zealand's   exports   of   beef  will 
likely  be   shipped   to  North  America   this  year. 

Sheep  numbers   in  New  Zealand  are   expected   to  rise  slightly 
this  year,   which  will  result   in   lower    sheep  slaughter. 
However,    because  of   substantially  higher   average  carcass 
weights   brought  about   by  very  favorable  grazing  conditions, 
mutton  and   lamb  production  will   probably  increase   by  about  4 
percent   compared  with  the   1978  level. 
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Mutton  exports  should  rise   this  year,    primarily  because  of 
the   strong   demand   from   the   USSR,    South  Korea,    and  Japan.  The 
USSR  is   expected   to   take  about   60  percent   of   total  New 
Zealand  mutton  exports  during   1979,   with  Japan  and  South 
Korea  purchasing  about   15  percent  of   total  mutton  exports 
each . 

Central  America 

Beef  and  veal  output   in  Central  American  countries  J^/  is 
expected  to   increase  4  percent   in   1979.     Regional   beef  pro- 
duction will  be  up  primarily  because   of  more   cattle  available 
for   slaughter   as  a  result  of  attractive  U.S.    prices.  Cattle 
weights  are  slightly  higher   compared  with  those   of  a  year 
ago,   mostly  because   pasture  conditions   in  the  major  grazing 
areas   improved  with  the  arrival   of   the  rainy  season  in  April. 
Normally  the  rainy  season  begins   in  June. 

The  higher   beef  production  anticipated  will   increase  both 
domestic  consumption  and  export  availability.     Exports  are 
expected   to  rise  by  a  greater   percentage   than  domestic  con- 
sumption.    As   in  the  past,   the  United  States  continues   to  be 
the   traditional  market   for   Central  American  beef.  Attractive 
U.S.   prices   for   imported  boneless   beef  will  encourge  most  of 
the  Central  American  countries   to   fill   their  voluntary 
restraint   level  of   115,304  metric   tons    (product  weight).  As 
of  June   15,    U.S.    imports   of   Central  American  beef  totaled 
64,219     metric   tons,    (product  weight),    48  percent  above  the 
corresponding  period   in  1978. 

Mexico 

Beef  and  veal  output   is   expected   to   drop  2  percent   in  1979 
primarily  beause  of  reduced  cattle   inventory  levels  and 
higher    than  usual  feeder   cattle  exports   in   1978.  Anticipated 
lower   beef   production  in   1979  will  reduce  domestic  supply 
availabilities,   a  decline   that  higher   pork  and  poultry  supplies 
should  help  to  offset. 

Mexico   temporarily  closed   its   borders   to  beef  exports 
January   18  of   this  year.     At   that   time  the  Government  stated 
the  reason  was  a  shortage  of  beef   supplies,   particularly  in 
Mexico  City,   and  concern  over   rapidly  rising   prices.  In 
addition,    the   Secretary  of  Agriculture  and  Water  Resources 
(which  includes   their   meat   inspection  service)   announced  that 
all  meat  exports   to   the  United  States  would  not  resume  until 
a  national  biological  residue   program  was   established.  This 
action  was   precipitated  by  an  earlier   action  taken  in 
December    1978  by  USDA's  meat   inspection  authorities  to 
progressively  delist   certified  Mexican  plants   because  of 
excessive  levels  of   chlorinated  hydrocarbons  detected  in 
imported  Mexican  beef   during  1978. 

\_/   For    this   publication.    Central   America   consists   of  the 

Dominican  Republic,   Haiti,   Belize,   Costa  Rica,   El  Salvador, 
Guatemala,   Honduras,   Nicaragua,   and  Panama. 
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To  date,    the  Mexicans  have  not   completely  implemented  a 
national  residue   testing  program  at   the   plant   level.  The 
resumption  of  exports   to   the  United  States  will  depend   on  how 
quickly  the  Mexicans   can  take   the  appropriate   steps  to 
correct   their   pesticide  residue   problem  and  on  the  domestic 
situation  for   beef   in  Mexico.      Currently,    the  Mexicans  have 
shipped  2,403  metric   tons,   product  weight,   out   of  a  voluntary 
restraint   level  of   34,746  metric  tons. 

Ar  gent  ina 

The  most   significant  development   in  Argentina's  livestock 
industry  is   that  herd   liquidation  has  not   ended  as  expected, 
and  cow  slaughter   has  remained  relatively  high.     Total  1979 
cattle  slaughter   is   forecast   at    15.5  million  head,    only  6 
percent   below   1978's  record   level.      Average   1979  slaughter 
carcass  weight  has   been  revised   to   198  kilos,   or   2  kilos 
below  the   last   FAS  estimate,    based  on  the   continuation  of  the 
high  level  of  cow  slaughter.      Beef   production   for   1979  is 
expected   to  be  4  percent  below  the    1978  record   level  of  3.2 
million  tons. 

Beef   exports   for   1979  are  expected   to   total   700,000  tons, 
down  40,000  tons   from  the  year-earlier   level.  However, 
export   demand  continues   strong,   with  the  EC  and   Brazil  taking 
the   largest   share  of     Argentina's  exports   in  1979. 
Argentina's  exports  of   fresh,   chilled,   and   frozen  beef  to 
Brazil  are  expected   to   increase   14  percent   over    the  1978 
level   to  a  record   level  of   65,000  metric   tons  (product 
weight).     With  beef   prices   expected   to  rise   in   the  latter 
part   of   1979,    domestic  consumption  for    the     current  year  is 
expected   to  be  down  nearly  4  percent   to  2.5  million  tons. 

Uruguay 

Cattle   inventories   in  Uruguay  for    1979  are   forecast  to 
increase   2  percent  above   1978's   level.     Rising   beef  prices 
have  encouraged  Uruguayan  beef   producers   to  retain  cattle  for 
breeding  purposes.     Cattle   slaugher    is   forecast   to   drop  11 
percent   from  the   1978  level   of   1.7  million  head,   marking  the 
third  consecutive  year   of  decline.      Cattle  prices  continue 
to   increase   since  the  Government   lifted   controls  on  meat  pri- 
ces  in  August   1978.      At   the   end  of   April   1979,    cattle  prices 
(live  weight)   were  reported  at   85  U.S.    cents   per  kilogram 
compared  with  56  cents   in  January.      Due   to   this  rise   in  beef 
prices,   beef   import  duties  were  recently  eliminated. 

Expected   lower   slaughter   levels,   will  reduce   1979  beef  out- 
put  by   12  percent   to   310,000  tons.     Exports  are   forecast  to 
fall   to   70,000  tons   in   1979,   a   38  percent   drop  from  the  year- 
earlier    level.      Uruguay  is   in  the   process   of  renegotiating 
with  Brazil  export   prices   for   22,000  tons   of   beef   out   of  a 
earlier   contract   for   65,000  tons,   product  weight,.     The  new 
price  being  discussed   is   $1,350  per  ton. 
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TABLE    1 — BEEF   AND   VEAL:      IMPORTS    BY   SELECTED   COUNTRIES   AND  TOTAL 
FOR   ALL   COUNTRIES,    1976-79    (CARCASS   WEIGHT  EQUIVALENT) 

(In   thousands   of   metric  tons)  


:  Estimated 

Forecast 

:  Percent 

Co  untr  y 

:      197  6 

197  7 

197  8 

19  7  9   1 / 

:  Changes 

19  7  9/78 

United  States 

:  953 

890 

:  1,053 

1,130 

:  7.3 

EC  2/ 

:  458 

463 

:  461 

:  480 

:       4.  1 

Canada 

:  142 

89 

:  102 

105 

2.  9 

Ja  pan 

:  130 

121 

140 

170 

21.4 

Spain 

44 

50 

73 

50 

-31.5 

Gr  eece 

79 

92 

120 

100 

-16.7 

Switzerland 

15 

1  5 

17 

1 8 

5.  9 

German  Democratic  Rep. 

9 

9 

10 

1 2 

20.  0 

U  O  O  tv 

2  7  5 

350 

80 

100 

25-0 

Brazil 

27 

35 

100 

70 

30.  0 

For  tugal 

36 

53 

20 

25 

25.  0 

Korea,   Republic  of 

1 

8 

67 

50 

-25.4 

Other  countries 

77  7  . 

817 

850 

700 

-17.6 

Total  : 

2,946  . 

2,992  . 

3,093 

3,010 

-  2.7 

1^/   FAS   forecasts.      2^/   Excludes  intra-trade. 


Source:   Reports   of   U.S.    Agricultural   Attaches   and   related  information 
August   1979  Commodity   Programs,  FAS.USDA 
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TABLE    2~BEEF   AND   VEAL:    EXPORTS    BY   SELECTED   COUNTRIES    AND  TOTAL 

FOR   ALL   COUNTRIES,    1976-79    (CARCASS   WEIGHT  EQUIVALENT) 
   (In   Ihousands   of   metric  tons)  


:  Estimated 

For  ecas  t 

Per  cent 

Co  untr  y 

:  1976 

:  1977 

:  1978 

1  979  U 

.  Changes 

1979/78 

P.L.    88-482:  2/ 

Aus  tr  al ia 

:  860 

:  1,061 

:  1,136 

1  ,  073 

-5.5 

New  Zealand  3/ 

:  383 

:  384 

:  346 

320 

-7.5 

Canada 

:  59 

:  51 

42 

50 

19.  0 

Mexico 

23 

30 

30 

21 

-30.0 

Central   America  4/ 

145 

126 

149 

165 

10.7 

Subtotal 

1,470 

1,652 

1,703 

1,629 

-  4.3 

EC  5/ 

195 

145 

170 

180 

5.  9 

Argentina 

527 

583 

740 

700 

-5.4 

Ur  uguay 

195 

129 

112 

70 

-37.5 

Other  countries 

560 

560 

495 

500 

1.0 

Subtotal 

1,477  . 

1,417 

1,517 

1  ,  450 

-  4.5 

Grand  Total  : 

2,947  . 

3,069 

3,220 

3,079 

-  4,4 

!_/   FAS   forecasts.      2^/   Excludes   Ireland.      3^/  Year    ending  September. 
4^/   Includes   Dominican  Republic   and  Haiti.      5_/   Excludes  intra-trade. 


SOURCE:  Reports  of  U.S.  Agricultural  Attaches  and  related  information 
August    1979  Commodity   Programs,    FAS,  USDA 
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TABLE   3 — MEAT  PRODUCTION   IN  MAJOR   IMPORTING  AREAS,  1976-79 

CARCASS   WEIGHT  EQUIVALENT 
(In  thousands  of  metric  tons)  


Per  cent 

Commod  ity 

Est  imated 

Forecast 

Chang  es 

and  Country 

1976 

1977  : 

1978  : 

1979   1/  : 

1979/78 

Beef   and  Veal: 

United  States 

:  12,166 

11 , 845 

11, 283 

9,  966 

-11.7 

Canada 

:      1 , 162 

1,143 

1 ,  045 

920 

-12.0 

EC 

:  6,528 

6,  386 

6,  424 

6,  439 

0.  2 

Japan  2/ 

298 

361  : 

403 

405  : 

To  tal 

20,154 

19,735  : 

19,155 

17,730 

-7.4  ~ 

Pork : 

United  States 

:  5,755 

6,  009  . 

6,  075 

7,  020 

15.6 

Canada 

:  533 

53  9 

62  0 

700 

12.9 

EC 

:  7,854 

8,221 

8,671 

8,864 

2.  2 

Japan  2/ 

:  1,056 

1,169  . 

1,284 

1,400 

9  . 0 

Total 

15,198 

15,938  . 

16 , 650 

17,984 

8 . 0 

Mutton  and  Lamb: 

United  States 

168 

159 

140 

137 

2.  1 

Canada 

7 

5 

5 

4 

-20.  0 

EC 

539 

516 

532 

544 

2.3 

Japan  _2/          (^Z  ) 

:             3/:             3/:  3/ 

:  3/ 

: 

Total 

714 

680 

677 

685 

1 .  2 

Poultry:  h_l 

United  States 

:  5,379 

5,  537 

5,  890 

:  6,500 

:          10.  4 

Canada 

:  458 

461 

486 

:  520 

:  7.0 

EC 

3,  354 

:  3,464 

3,597 

:  3,727 

:  3.6 

Japan 

839 

923 

1  ,027 

1  ,088 

5  .  9 

Total 

.  10,030 

10,385 

11  ,000 

1 1  ,835 

6  .  1 

To  tal  meat : 

United  States 

:  23,468 

•  23,550 

:  23,388 

:  23,623 

:  1.0 

Canada 

:  2,160 

:  2,148 

2,  156 

:          2, 144 

:  -0.6 

EC 

:  18,275 

:  18,587 

19, 224 

:  19,574 

:  1.8 

Ja  pan 

:  2,193 

2,453 

2,714 

2  ,893 

6  .  6 

To  tal 

:  46,096 

46,738 

47,482 

48 ,234 

1.6 

j^/  FAS  forecast.     2_/  Prior   to   1  976  Japanese  Ministry  of  Health  and  Welfare, 
1  976  forward  Japanese  Ministry  of   Agriculture  and   Forestry.      3^/  Less 
than  500  tons.      4^/  Product   weight   basis.  ~ 


SOURCE:  Reports  of  U.S.  Agricultural  Attaches  and  related  information 
August   1979  Commodity  Programs,   FAS,  USDA 
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TABLE   4 — NET  MEAT   IMPORTS   IN  MAJOR   IMPORTING  AREAS  — 1976-79 

(CARCASS   WEIGHT  EQUIVALENT) 
  (In   thousands   of   metric  tons)  


ririTTlTTloH  1  t"\7 
\^  \J  UliUWU  X  U  jr 

and  Country 

1976 

1977  . 

Estimated 
1978 

Forecast  ; 
1979  y  : 

Per  cent 
Changes 
1979/78 

Beef  and  veal  : 

912 
84 
263 

130  . 

844 

38  . 
318  . 
121  : 

982  . 

60 
291 

140  : 

1,050  : 
55  : 
300  : 
170  : 

6.  9 
-8.3 
3.  1 
21.4 

To  tal 
Pork  : 

1,389  . 

1,321  : 

1,473  : 

1,575  : 

6.9 

69 

50 
-33 
204 

66 

46  . 
-82  : 
152  : 

120  ; 

-2 
-20  : 
135  : 

125  : 
-42  : 
-  5  : 
155  : 

4.  2 
14.8 

To  tal 
Mutton  and  lamb: 

Total  : 
Poultry:  3^/ 

To  tal  meat : 
To  tal 

290  ; 

182  : 

233  : 

233  : 

15 

15  : 
254  : 

0  7  0  < 

8  : 

13  . 

254  : 
0  Q  a  • 

z  y  0  : 

15  : 

16  : 
240  : 

O  7  Q  • 

15  : 
23  : 
240  : 

O  C  C  ■ 

43 .  8 

—  O  •  0 

s  S 

S  7  1 

^  D  \J  • 

^  J  J  • 

—  1 

:  -183 
:  32 
:  -99 
:  36 

:  -189 
:  24 
:  -155 
45 

:  -186 
:  24 
:  -123 
59 

:  -186 
:  30 
:  -119 
64 

:  25.0 
:          3.  3 
8  .  5 

:  -214 

-275 

-226 

-211 

-6.6 

:  813 
:  181 
:  385 
:  642 

:  729 
:  121 
:  335 
:  614 

:  931 
:  98 
:  338 
613 

:  1,004 
:  66 
:  416 
644 

:          7.  8 
:  -32.7 
:  7.2 
5  .  1 

:  2,021 

:  1,799 

2,030 

:  2,130 

:  4.9 

\_/   FAS   forecasts.     _2/   Excludes   intra-trade.     y   Product   weight  basis. 


SOURCE:  Reports  of  U.S.  Agricultural  Attaches  and  Related  Information 
August   1979  Commodity  Programs,   FAS,  USDA 
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TABLE    5 — PRODUCTION  AND  EXPORTS    OF   BEEF   AND   VEAL   BY  MAJOR 
EXPORTING   COUNTRIES--1976-79    (CARCASS   WEIGHT  EQUIVALENT) 
(In   thousands   of   metric  tons)  


Item 

1  Q7  ft 

19  7  7 

Es  t  imated 
19  7  8 

For  ecas  t 
197  9   1  / 

Per  cent 

CH  P  71  Q 
Li  a  1.L  g  c  o 

1979/78 

Pr  oduction : 

P.L.    88-482   countr  ies  :  2^/ 
Central  America   4^  /  .  .  .  . 

1,  870 
628 
371 

918  : 

2,124 
558  . 
379 

974  : 

2,  092 

549 

430 
1,054  ; 

1 ,  866 

500 
446 
1,037 

-10.  8 
-8.9 
3.  7 
-  1.6 

3,787  : 

4,035  : 

4,125  : 

3,849 

-  6.7 

Other  : 

2,811 
405  : 

2,  913 
363  : 

3,196 

354 

3,  069 

310 

-4.  0 
-12.4 

3,216  : 

3,276  : 

3  ,550 

3,379 

-4.8 

7,003  : 

7,311  ; 

7,675 

7,228 

-5  .  8 

Exports  : 

P.L.    88-482   countr  ies  :2_/ 
Central   America  4/.... 

860 
383 
145 
23 

1,  061 
384 
126 
30 

1,  136 

346 
149 
30 

:  1,073 
:  320 
:  165 
21 

:  -5.6 
:  -7.5 
:  10.7 
-30.0 

Other : 

1,411 

1,601 

1,661 

1,579 

-  4.9 

527 
195 

583 
129 

740 
112 

:  700 
70 

:  -5.4 
-37.5 

722 

712 

852 

770 

-  9.6 

2,133 

2,313 

2,513 

2,349 

-  6.5 

1/  FAS  f  orecasts.  2_/  Excludes  Canada  and  Ireland.  3/  Year  ending  September 
4^/   Includes   Haiti  and  Dominican  Republic.  ~ 


SOURCE:     Reports   of   U.S.    Agricultural   Attaches   and  Related  Information 
July   1979  Commodity   Programs,    FAS,  USDA 
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TABLE    6 — PRODUCTION   AND   EXPORTS    OF   MUTTON   AND   LAMB    BY  MAJOR 
EXPORTING   COUNTRIES  — 1  976-79    (CARCASS   WEIGHT  EQUIVALENT) 

 (In   thousands   of   metric  tons)  

:  :  :  :  :  Percent 

Country  :      1976      :      1977        :    Estimate    :   Forecast    :  Changes 

:  :  :        1978        :      1979   1/    :  1979/78 


Production:  :  :  :  :  : 

Australia   :  592  :  539  :  491  :  482  :  -1.8 

New  Zealand  2^/   :  513  :  498  :  498  :  520  :  4.4 

Argentina   ;  127  :  133  :  129  :  132  :  2.3 

Total   :  1  ,  232  :  1  ,  170  :  1  ,  1  18  :  1  ,  144  ;  2.3 


Expor  t  s  :  :  :  :  :  : 

Australia   :  263  :  272  :  244  :  21  5  :  -1  1  .9 

New  Zealand  2/   :  405  :  406  :  378  :  410  :  8.5 

Argentina   :  39  ;  42  :  38  :  41  ;  7.9 

Total   :  707  :  720  :  660  :  666  :  1  .0 


\_l  FAS  forecasts.      1_/  Year   ending  September. 

SOURCE:  Reports  of  U.S.  Agricultural  Attaches  and  relaued  information. 
August   1979  Commodity  Programs,   FAS,  USDA 
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